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\

James W. Carter, Direc!

TO:

THRU:

THRU:

FROM:

RE:

D. Wayne Hedberg, Per

=ailtr 
,,{5

pervisbr/ Lowell P. Braxton, Associate Director

Request for Board Alproval, Amount and Form of ReJrlacement Reclamation Surety.
Kennecott Utah CoFFer Corporation (I(UCC). Bingham Canyon Mine-UCD
Modernization. M/035/01 1. Salt Lake County. Utah

The Division seeks Board approval of ttre amount and form of replacement reclamation
surety provided by KUCC for the Bingham Canyon Mine-UCD Modernization, located in Salt Lake
County, Utah. The form of surety is a surety bond, with both American Home Assurance Company and

United States Fidelity and Guaranty Company for the amount of $10,429,000. There are no changes to the

approved mining and reclamation plan associated with this replacement surety. This matter is presented to
the Board due to a change in the surety company, and a change in the surety amount due to tlre Division's
adjustments for escalation.

Attached for your review are copies of the following documents:

1. Summary checklist
2. Location map

3. Executive summary
4. Reclamation surety estimate
5. Reclamation Contract (From MR-RC)
6. Surety bond (Attachment B - MR Form 5)

Thank you for your time and consideration of this request.

jb
Attachments
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DOGM MINERAI.S PROGRAM

Checklist for Board Approval
of

FORM AI\D AMOT'NT OF SI]RETY

h?and tantraly t, 1996

Company Name Kennecot Utah Copper
Mine Name IICIT Mnderni--tion Project
File No. lvl/035/011

Items
Provided
Yes No Remarks

Executive Summary X Old version still in effect, ns chnnges

lncation Map X

Reclamation Bond Estimate X Bscalated to 2000 dollars

Signed Reclamation Contract X

Stgned Power of Attorney/
Affrdavit of Qualification x
Bond/Reclamation Suretv

x
Surety Sign Off
(Ohcr Stat€/Fcdqal AgctrcLs) x Not applicable
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E)(ECUTIVE STJMMARY

Rcviscd Ianuary t, 1996

Mine Name: UCD Modernization Project-Phase II. Grinding/Millirg Plant. Ore Conveyor and pipeline
Construction Activities

Operator: Kennecott Utah Copper
P. O. Rox 525

Ringham Canyon. Utah 84006{t525
Telephone: (801) 56q-6555

I.D.No: M/035/011

County: Salt Lake

Contact Person: Frederick Fox
Mine: Unspecified Permit Term: Life of Mine

Legal Description: (of revisior\) Grinding Pit - SWI/4 Section 5 and SEI/4 Section 8 and Section S. TgS, n2W.
SI RM: Ore Conveyor - Fortrons of Section 6. 7 and 18, T3S. R2W, SI RM: PiFeline corridor - Jrortions of
Section -5 and 6. T3S. R^W. Sections 6. ?. 8. | 6. 17. 2l . 28, 2a and 32-TZS. R2W. and Section 3t . Tl.s- R^W,
SLBM

Mineral(s) to be Mined: Copper/Molybdenum

Mining Methods: TVpical surface strin minins technioues (shovet & truck)

Acres to be Disturbed: 163 Acres (Phase I), plus 425 Acres (Phase II)

Present Land Use: Wildlife- agicultural and mining

Pctmining Land Use: Native rangeland. wildlife. srazinq

New/Existing: New Revision to Exi.sting Mine
MineralOwnership: Private
SurfaceOwnership: Private
Lease No.(s): None Life of

Variances from Reclamation Standards @ule R613) Granted:
10q.12 Soils

R647-4-109.8 Road.s and Pads zndRtrl4-

Soils and Geolog:

Soil Description: Clay loam (surface soil. 0-12 inches). Clay tcr a clay loam (suhsurface soil. 12-60 inches)

pH: 6.2 (average of surface soil)- 7.6 (average suhsurface soil)

Speciat Handling Problems: Low erosion hazard. relatively flat topography.

Geologr Dscription: East flank. northern Oquirrh Mountains Grinding Plant underlain by Harkers Alluvium
(Pleistncene)- Harkers is overlain hy MidJate Pleistncene I ^ke Bonneville lacustrine de$rsits and hy Late
Pleistrrcene tn recent alluvial fan denosits. stream gravels, valley fill and talus defnsits- all are underlain hy
trcdrcrck consisting of laharic hreccia Ringham Sequence: Curry Peak. Freeman Peak. Kirlanan-Diamond
Formations)

Ground \fater Description: Principle aquifer occurs @350-500 feet below surface of overall project area.
I ocal perched aquifers encountered in I of 56 hore holes @35 feet. Anticipated minor amounts perched
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groundwater aQuifers may t e encountered excavating in Harkers Alluvium near hedrcrck cnntact and in recent
alluvium of mqjor draineges crossir8 the tailings ni[rcline corridor.

Rebntion lrt.ds Froltosed to handle surface runoff from the new grinding plant/cottcentrarrr a.ea.

Water Monitoring Plan: A Eoundwater monitoring plan has been approved by tlre Division of Environrnenral
Health to monitcrr potential imFacts to the groundwater regime in the Froject area. DOGM concurs with the
nronosed monitorins nrosram.

Ecologir:

Vegetation lype(s); Dominant Species: Abandoned dryland farming. sagebrush, oak hrush, various Ea^sses and
forhs (lower elevations), mountain hrush and some linion-juniFer (higher etevations).

Percent Surrounding Vegetative Cover: 35% lower elevations and 50% hiqher elevations.

Wildlife Concerns: Kennecott is working with l-livi,sion Wildlife Resources and l-tOGM in developing a series of
piFeline corridor crossings for migating wildlife ryrecies.

Surface Facilities: Phase I & II facilities include: (1) in-pit movable gyratory ore crusher, 54" in-pit ore conveyor

reservoir. (3) stnrm H20 retention Innd.s, miscellaneous structures (lime nlant. electrical suhstation, maintenar€e
sho$. warehouse. change house and office huildings)- (1)48" flotation feed (tailings) pipeline and (1)-48" Jrrocess
water retrrn pbeline (twin piFeline length @12.5 Mi.). (1) PrinciFle grindirg llant access road and (2)
construction/service roads for the ore conveyor and tailings niFeline.

Mining and Reclamation Plan Summary: . . .

The following Reclamation Plan SummarT was prepared July t6, 1086

During Operations:

1. Construction activities associated wittr "Phase II" permifting wilt affect approximately 588 additional
disturbed acres of privately owned land. Of this total, 163 acres were previously approved under "Phase
I" (i.e., plant site grading and access orad construction). The grinding plant site encompasses 115 acres.
The access road rightof-way to the plant location involves 48 acres.

2. "Phase II" permifiing includes: construction of the new grinding/milling plant facilities, a new in-pit
crusher and 54" conveyor, a 72" crushed ore conveyor to the new grinding plant from the pit, a ground
ore (l\floution feed) pipeline for transport to existing Arthur and Magna flotation facilities, and a second
prpeline to recycle process water back to the grinding plant.
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3. The conveyor and pipeline corridors will each be 200 feet wide. T1rc72" ore conveyor corridor is 6,350
feet in length and will involve 30 acres of new surface disorbance. The pipeline corridor, includiry
areas of common pipeline corridor and single plpeline corridor is 86,000 feet in length and will disturb
approximately 395 acres. A construction and maintenance road will parallel the conveyor and pipeline
corridors.

4. Prior to ttre removal of cut or the placement of fill along the conveyor and pipeline routes, the upper
horizon soil will be removed from all areas to be disturbed. The soil will be stored in stockpilesalong
ttre corridors. Erosion control measures will be implemented to minimize topsoil losses. The soil will be
stored from one (l) to thee (3) years. Upon completion of construction, stored soil will be placed on the
remaining exposed ground, fertilized and reseeded during the fall season.

After Operations:

Kennecot will implement the following reclamation plan upon termination of all mining activities
associated with the UCD Modernization Project:

l. Salvageable equipment will be dismantled and sold, surface struchres will be razd, foundations, parking
and driving surfaces will be broken up, removed and/or buried. The disturbed areas will be stabilized
and regraded to conform with the surrounding natural terrain.

2. Kennecot will not store fust horizon soil for final reclamation use. Instead, Kennecofi with assistance
from the State Division of Oil, Gas and Mining will establish a test plot revegetation program to
determine best techniques for supplementing urd reclaiming the second horizon soil material.

3. Standard 4gronomic practices will be used to prepare ttre seedbed for drill and/or broadcast seeding. is
anticipated that the disturbed areas will be reclaimed principally with native vegetative species.

The Reclamation Ptan Summary was amended April2t. tofT to the following:

During Operations:

Kennecoff has evaluated several alternatives for modernization of the Utatr Copper Division (UCD)
flotation and recovery facilities to improve productivity and reduce operatiag costs. The selected alternative is to
construct new flotation and molybdenum recovery units at the Copperton grinding/concentrator plant site. These
new facilities will replace corresponding sections of the existing Magna and Arthur flotation anl molybdenum
recovery plants.

The proposed floution and molybdenum recovery facilities will be located at the Copperton
grindhg/concentrator plant, approximately one mile north of the town of Copperton in the southwest section of Salt
Lake County. The site is approximately 25 miles southwest of Salt Lake City and is near Kennecot's Biryham
Canyon Mine (see Figure 1).

Changes to previously approved facilities and additional facilities to be constructed at the Copperton site
within the approved permit area include:
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A new flotation circuit will be constructed consisting of approximately 63 flotation cells to separate the
copper and by-product minerals from the non-value material.

A new molybdenum recovery plant will be constructed to separate and concentrate the molybdenite from
the copper-molybdenum concerfrate.

Copper concentrate slurry will be pumped from the Coppefton plant to ttre existing Utatr smelter through
a new five inch steel pipeline. Most of this prpeline will be buried along the samJcorridor as the ore
slurry pipeline and the return water pipeline. A passive cathodic protection sysem will be provided for
corrosion protection.

The 48-inch ore slurry pipeLine now under construction, will be utilized without modification to transport
final flotation tailings by gravrty to the existing tailings pond near Magna.

The previously approved 7-one III retention pond will have adequate capacity to contain any spillage or
emergency discharges from the grinding, notation and molyMenum circuits.Oat rnay occur due to
unexpected sttutdown in addition to the storm runoffvolume generated from a l0 year-Z hour
precipitation event.

Following Operations:

Upon termination of mining activities associated with this project amendment, the operator will
implement the reclamation plan as outlined in the approved permit apptication (dated September 23,
1986) for the entire UCD Modernization project.

Variance Granted:

None requested, or warranted for this permit amendment.

Remaining Conditions:

The operator has adequately addressed all of the cond.itions as outlined in the Division's January 12, l9B7
tentative approval leuer. No conditions remain to be resolved for this amendment request.

Amount: $10.42q,0O0 (2000 dollars)
Form: Sl[eU Bond - American Home Assurance Company & United States Fidelity and Guaranty Co.
Renewable Term: 5 year

F
4:MO3501l.ucd



SUREW ESTIMATE UPDATE
Kennecott Bingham Canyon Mining Company
UCD Modernization Project

filename m3$1 1up.urb2

LastUpdate 11n7€5
M/035/011 Salt Lake County
Prepared by Utah Division of Oil, Gas & Mininq
DESCRIPTION:
-This surety update is due to a change in company name & a change in surety company
-No modifications are being made to the approved plan at this time
-Surety estimate for Phase | & ll was $5,982,948 in 1986-$
-Surety estimate for Flotation/Molybdenum facilities was $1,643,000 in 1986-$
-Combining these surety amounts gives a total of $7,625,948 in 1986-$
-The 1986-$ total is escalated to 1995-$ using the actual escalation factors shown
-This 1995-$ figure is escalated five years fonrard to the year 2000-$
-Escalation factors through 1994 are actual Means Historical Cost Indices
-Total disturbed area = 588 ACRES

CALCULATIONS

P(1 + i)*n

F = Future Sum
P = Present Sum
i= Escalation Factor
n = number of periods

Three Yr Average = 2.680/o
Used to Project 5 Yrs
Into the Future
From the Year 1995

ESCAL
YR FACTOR
1985 0.0290
1986 0.0210
1987 0.0195
1988 0.0181
1989 0.0177
1990 0.0077
1991 0.0127
1992 0.0221
1993 0.0261
1994 0.0321
1995 0.0268
1996 0.0268
1997 0.0268
1998 0.0268
1999 0.0268
2000 0.0268

BOND
AMOUNT

$0
$7,625,948 base amount
$7,774,654
$7,915,375
$8,055,477
$8,117,505
$8,220,597
$8,402,272
$8,621,571
$8,898,324
$9,136,799
$9,381,665
$9,633,094
$9,891,261

$10,156,346
$10,428,536

Updated Surety Amount Rounded (2000-$)

Averagecostperacre= g1l,136 (VACRE)

__$194?9p00_



Kennecott Corporation
10 East South Temple
P.O. Box 11248
Salt Lake City, Utah 84147
(801) 322-7000

January 5, 1996

4.'.ot A4"^"*
S. D. Burton

Enclosure

K. P. Done (w/o enc.)
Dawn Elton - Poulton Associates (w/o enc.)

B tw6

Kenneoott
Mr. Tony Gallegos
State of Utatq Department of Natural Resources
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Centeq Suite 350
Salr Lake City, Utah 84180-1203

RE: File No. 1w035/011 New Reclamation contract and suretv Bond

Dear Tony:

Please find enclosed the new Reclamation Contract and Surety Bond in connection with File No.
lW035/01I for the Bingham Canyon Mine - UCD Modernization. We understand that you have

lad,the opportunity to preview these documents in draft form working with Dawn Elton of
Poulton Associates, and that you will plan to present them to the DOGM Board at their next

leeling on January 24, 1996. As you know, we are proposing a change of sureties on the surety
bond.

We respectfully request that the Board issue a release effective January 24,1996 of the current
Safeco Insurance Company bond #5728774, and accept in its place, effective January 24,1996,
the enclosed bond #16-52-29 and 4L-OI3O-72528-95-7 issued by American Home Assurance
Company and United States Fidelity and Guaranty Company.

Once the Board has approved this item, please forward to my attention: a notice of release of the
old bond and acceptance of the new bond; the original Safeco bond; and a copy of the fully
executed Reclamation Contract and Surety Bond. Please contact me at 322-7lTg with any
questions regarding this matter. Thank you for your assistance.

Very truly yours,

cc:

Kennecoft Corpoalion prcvrcles management, marketing, legat, admngtalMe, technrcal and olner seN,ces on behalt ot its aft,tiates,
includ'ng Kennecotl Mnerals company ant! Kennecon Enerly company anc! ther alttttates and Kennecott lJtah copper coeoratton.



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
355 West North Temple

3 Triad Center, Suite 35O
Salt Lake Citv, Utah 84180-1203

(801) 538-5340

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

FORM MR-RC
Revised June 7, 1995

RECLAMATION CONTRACT

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

"MINE LOCATION'':
(Name of Mine)
(Description)

"DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

''OPERATOR'':
(Company or Name)
(Address)

File NumberM/O35/011

Effective Date January 24, L996

M/O3s/O1 r

Cepper/Melybdenum

Bingham Canyon Mine - UCD Modernization
Annrnvimatplv l5 milec SW nf SIf in
Salt Lake Countv

at'

s88
(refer to Attachment "A")

Kennpcctt Ur^h cop+o. Corporation
8315 W 3595 S

P O Bov 5OOl

Magna. Urah 84044-6001
(801) 2'2-3OOO(Phone)



"OPERATOR'S REGISTERED AGENT'':
(Name)
(Address)

(phone)

"OPERATOR'S OFFICER(S)'' :

''SURETY":
(Form of Surety - Attachment B)

"SURETY COMPANY'':
(Name, Policy or Acct. No.)

"SURETY AMOUNT'':
(Escalated Dollarsl

"ESCALATION YEAR'':

''STATE'':
'DlVlsloN":
.'BOARD'':

ATTACHMENTS:

CT Corporation SysLem
qn w Rrn^dw^y
Salt Lake City. Utah
84101
(Rot ) qna-t ^^R

R.R. Dimock/President & Chief Ex. Officer
T.A. Stpvenson/Sr. VP & Ch;af Finqrrrial Office
R.P. Johnson/Treasurer
K.P. Done/Assistant Treasurer
J.R. Welch/Assistant Treasurer
Suretv Bond

-
I-meri can Home Assurance Comoanv &

United States Fidelity and Guaranty Company

$10.429.OO0

Division of Oil. Gas and Minino
Board of Oil, Gas and Mining

State of Utah

A "DISTURBED
B ''SURETY'':

This Reclamation Contract (hereinafter referred to as "Contract") is entered
into betw€€tl Kenncrott rrrah copper ccrporaffi66"Operator" and the Utah State
Board of Oil, Gas and Mining ("Board").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. M/035/011 which has been approved by the Utah
State Division of Oil, Gas and Mining "Division" under the Utah Mined Land
Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as
amended) (hereinafter referred to as "Act"l and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.

Page2ofS_
Revised June 7. 1995
Form MR-RC



NOW, THEREFORE, the Board and the Operator agree as follows:

1.

2.

4.

5.

6.

Operator agrees to conduct reclamation of
accordance with the Act and implementing
Notice of Intention dated April 21, I9B7

the Disturbed Area in
regulations, the original

and the original
Reclamation Plan dated Aoril 21. I9B7 . The Notice of Intention
as amended, and the Reclamation Plan, as amended, are incorporated
by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a

part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
Surety Contract expressly provides for cancellation, then, within 6O

days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation Plan,
as amended.

lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules. the Notice of Intention, as

Page 3 of 8
Bevised June 7., 1995
Form MR-RC



7.

8.

9.

amended and the Reclamation Plan, as amended. lf the Division
makes such certification, Operator may make request to the (Board)
that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Board) shall
hear Operator's request for such reduction in accordance with the
Board's Procedural Rules concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the-failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

Operator ffi?y, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requirements of
the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

1O. lf Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

1 1. Any breach that the Division finds to be material of the provisions of
this Contract by Operator ffi?y, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of Oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

12. In the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to
the rightful claimant.

13. This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

Page 4 of 8
Revised June 7. 1995
Form MR-RC



14. Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.

R,P-Jort^/ro/V / *P Dot€
SEcgEf A\21

SO AGREED this day of

TO FORM AND AMOUNT OF SURETY:

19

AND APPROVED AS

BY
Dave D. Lauriski, Chairman
Utah State Board of Oil, Gas and Mining

Page -1_ of 8
Revised June 7. 1995
Form MR-RC

Authorized Officer (Typed or Printed)

s Signature

AinESr: $rUrtfr$Cpr.nrprirJ

Date ttr EE ereecrrve AD cf, N1aet \qqb



DIVISION OF OIL, GAS AND MINING:

By
James W. Carter, Director Date

STATE OF

COUNTY OF
) ss:
)

On the day of 19 _, personally
appeared before me, who being duly sworn did say that he/she, the said

iil: : J H:[ :? L'ffi ::H', "'Ui 
"duly acknowledged to me that he/she executed the foregoing document by

authority of law on behalf of the State of Utah.

Notary Public
Residing at:

My Commission Expires:

Page 6 of 8
Revised June 7, 1 995
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OPERATOR:

Kennecott Utah Copper Corporation A\\trsr: CSUur"OCnor-r,n -;
[Fc\zE\HzJ

4 \rrt rnn j F9 (
Date roE EFFEC\NE 611$Nqs'\ )99 b

Operator Name

R,P.Tortlra,v / *P Oor.€

By 7444su4€& / Onn,, ae.€^so,{tltr
Corporate Officer - Position

srArE or (-I\N\l t

COUNTY OF

On the ttw a"y ot N,rnnt , 19 9b , personatly
appeared before me R..?. r r - \-a\)l\

, the said
mE- is the

and duly acknowledged that said instrument was signed on behalf of said company
by authority of its resolution of its board of directors and said

duly acknowledged to me that said

$pt{ rt{Ea,,nr
Nofqyrcfc

SIAIEOFUtAt{
MyCo,ffir. Ecrir OCt24 19€
lo Esc[IH TEMru $C t'It1t33

Page 7 of 8
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of

lah C,b,

ur g4/ 33

R.P..\fiqlN$ ssn K-i
company executed the same.

Residing



ATTACHMENT "A*

Kennecott Utah Copper Corporation
Operator

t4/o3s/orr

Bingham Canyon Mine - UCD Modernization
Mine Name

Salt Lake County, Utah
Permit Number

The legal description of lands to be disturbed is:

Portions of the

SW L/4 Section 19; W 7/2 Sectj.on 30; Section 21; T1S, R2W.

S 1/2 NE 1/4 Section 23; S I/2 Secrion 24; Secrion 25; NE 1/4,
SE 1/4 Section 36; TtS, R3h'.

E I/2 Section 6; E L/2 E I/2 Secrion 7; W L/2 NW 1/4 and SW 1/4 Section B;
SW I/4 and W I/2 SE 1/4 Section 16; NW 1/4, SW L/4, and SE 1/4
SecLion 17; E L/2W I/2 and. W L/2 E L/2 Section 21; NW 1/4 Section 28;
Section 29, Section 32; T2S, R2W.

Section 5; E L/2 NE I/4 and SE 1/4 Secrion 6; NE 1/4, SE I/4 NW 1/4, SW L/4,
and SE I/4 SecEion 7; NI,,l 1/4 NI4I 1/4 and E 1/2 Section 8; T3S, R2W.

Salt Lake Base and Meridian, Salt Lake County, Utah.

Page 8 of _g_
Revised June 7, 1995
Form MR-RC



ATTACHMBNT B
and

MR FORM 5
June 7, L995

Bond Number
Permit Number N{/035/01 I
Mine Name Bingham Canyon Mine -

UCD Modernization

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

Division of Ojl, Gas and Mining
355 West North Temple
3 Triad Center Suite 350

Salt Lake City, Utah 84180-1203
(80r) 538-s340

TI{E MINED LA}ID RECLAMATION ACT

*,tr,tr * * !r !F * * - . ,* :-W. lI Pf lP - - - t'r. rt !t {. * {. r.'t

The undersigned Kennecott Utah Copper Corporation, as Principal, and American Home
Assurance Company. and United States Fidelity and Guaranty Company, as Surety, hereby jointly
and severally bind ourselves, our heirs, administrators, executors, successors, and assigns, jointly
and severally, unto the State of UtatL Division of Oil, Gas and Mining @ivision) in the penal sum

of Ten Million Four Hundred Twenty Nine Thousand dollars ($!4J!29.009).

Principal has estimated in the Mining and Reclamation Plan approved by the Division on
the 2lst day of April, 1987, that 588 acres of land will be disturbed by mining operation in the
State of Utah.

A description of the disturbed land is attached as "Attachment A" to the
Rectamation Contract. of which this document is an integral part.

The condition of this obligation is that if the Division determines that Principal has

satisfactorily reclaimed the disturbed lands in accordance with the approved Mining and

Reclamation Plan and has faithfully performed all requirements of the Mned Land Reclamation
Act, and complied with the Rules and Regulations adopted in accordance therewittr, then this
obligation shall be void; otherwise it shall remain in full force and effect.

If the lvfining and Reclamation Plan provides for periodic partial reclamation of the
disturbed lands, and ifthe lands are reclaimed in accordance with such Plarq Act and regulations,

then Principal may apply for a reduction in the amount of this Surety Bond.

In the converse, if the Mining and Reclamation Plan provides for a gradual increase in the
area disturbed or the extent of disturbance, then, the Division may require that the amount of this
Surety Bond be increased, with the written approval of the Surety.
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Atrachmenc B

obligacion and io indemnify,
expenses (including arcornel
due hereunder.

defend, and hold harmless the Division
fees) which rhe Division may susrain in

t
aDond Number

Permic Number M/O3i10t I
ivline Name Ringh:m Canynn }Iine _

UCD llodernizarion

guarancee sald.

from any and all
che collection of sums

This boncj ma1 bg canceled by Surery after ninery (90) days following receioc by che
Division and Principal oI wriccen norice of such cancellacion. Surecy's iiabiilcv sh.ll cl-,.n,
ac rhe expirarion of said ninery (90) days, cease and rerminace .*..oi chac Surery rv-iil
remain fully liable for all reclamarion obligacions of the Princioal inc.rrred prior ro rhe dace
of terminacion.

Principal and Surecy and rheir successors and assigns agree ro

Surecy wili grve prompc nouce co Principal and ro rhe Division o[ rhe filing of anv
perition or the commencemenc of anv proceeding relacing ro rhe bankruprcy, insolvency,
reorganizacion, or adjuscmenc of rhe debrs of Surery, or alleging any violacion or regulacorv
requiremencs which could resulr in susoension or revocacion of che Surery's iicense co do
DUSlne55.

iN VITNESS WHEREOF, the Principai and Surecy hereunco sec cheir signacures
and seals as oi che daces sec ionh beio*-.

Kennecott Utah Coopgr CorporaEion

Dare 'Io tE EFFEcIITTE- m cF M )hNJspl Rqb

Arerican Fbre Ass-uae Otrpilyad tlritd States
Fj&lity ad C''rarty OxrpEny

t%
Companv Officer

Attmq.IrFFffi

Principal (Permirree)

By Q.lame ryped): Auesr t

Seceetnnl

Surerv Company

AE M. !€ljer

Assistant

Ticle/Posicioo

Dace
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t

Mine Name Ri ngham Canyon Mine -
UCD Modernization

SO AGREED this dav of

AND APPROVED AS TO FORM AND AMOLINT OF SURETY:

Dave D. Lauriski, Chairman
Utah State Board of Oil, Gas and Mining

*NOTE: Where one signs by virtue of Power of Attorney f.or a Surety, such Power of
Attorney must be filed with this bond. If the Operaror is a corporation, the bond shall be
executed by its duly authorized officer.

t9


